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REAL ASSETS: 
GLOBAL LISTED 
INFRASTRUCTURE



▪ Five years ago a theme, today as distinct asset class 

▪ Global listed infrastructure a compelling diversifier 

▪ Lower correlation profile versus global equities

▪ Easier access and liquidity versus private infrastructure 

▪ Attractive yields within a dearth of yield globally

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS.  
See Additional Information in Disclosure Statements. [27508]

Overview of Infrastructure



Why Infrastructure assets are attractive:

▪ High barriers to entry

▪ Stable/recurring cash flows

▪ Less sensitivity to economic cycle

▪ Some level of pricing power tied to inflation

See Additional Information in Disclosure Statements. [27508]

Why Invest in Infrastructure? 



▪ Sustainable services essential to a functioning economy 

▪ Shared Characteristics

See Additional Information in Disclosure Statements. [25124]

Infrastructure: From Theme to Asset Class

STABLE CASH FLOWS REGULATORY OVERSIGHTHARD ASSETS



Transitional Infrastructure vs. Nontraditional Infrastructure 

See Additional Information in Disclosure Statements. [25124]

Traditional:

Nontraditional:

Health Care Real Estate Technology Telecom



Economic Sensitivity & Sustainability of Cash Flow

Source: Michel Lyonnet du Moutier, J.P. Morgan Asset Management, Af2i - Guide to infrastructure investing. See Additional Information in Disclosure Statements. [25124]



See Additional Information in Disclosure Statements. [27508]

Example: Contracted Revenue

▪ Concession award Public Private 

Partnership (PPP)

▪ Multi year contracts 

▪ Fixed/variable toll rates linked to 

Consumer Price Index (CPI)

▪ Net Cash Flows directed to equity investors



Public vs. Private Infrastructure

See Additional Information in Disclosure Statements. [27508]

Publicly Listed Funds Private Infrastructure Funds

No Lock-Up Period ✓

Cost Advantage ✓

Uncorrelated to Equities ✓

Dynamic Positioning ✓



CASE FOR HIGHER US 
INFRASTRUCTURE SPEND



Infrastructure Spending as % of GDP

Sources: IMCO (HIS Global Insight; ITF; GWI; National Statistics; McKinsey Global Institution Analysis, June 2016). NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. 

[27508]
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US State and Local Spending on Transportation

Sources: Federal Reserve Economic Data. Note: Government current expenditures: State and local: Economic affairs: Transportation: Highways, Billions of Dollars, Annual, Not Seasonally Adjusted. Note: actual infrastructure spending, 2008-13. NIMNA has reviewed the above research and believes 

the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. [20111]
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CYCLICAL + SECULAR + STRUCTURAL = STRONG FUNDAMENTAL TAILWIND



Bi-Partisan Support for Infrastructure Spending?

See Additional Information in Disclosure Statements. [27508]

Larry Willis, president of the AFL-CIO’s 

Transportation Trades Department (Nov 2020)

Infrastructure is an issue where 

President-elect Joe Biden and 

Senator Mitch McConnell can 

find some common ground 

Biden Infrastructure Objectives:

joebiden.com/clean-energy (Nov 2020)

building and upgrading a cleaner, safer, 

stronger infrastructure – including smart 

roads, water systems, municipal transit 

networks, schools, airports, rail, ferries, 

ports, and universal broadband access 



ENERGY TRANSITION



Energy Transition

Source: BAML and  IEA 2016. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional 

Information in Disclosure Statements. [25065]

Electricity and Heat 42%

Transport 23%

Industry 19%

Others 7%

Residential 6%
Services 3%



Energy Transition

Source: NextEra Energy, published June 2019. ¹Source: U.S. Department of Energy, Wind Technologies Market Report. ²Source: Bloomberg New Energy Finance. ³Source: IHS Markit. The use of this content was authorized in advance. Any further use or redistribution of this content is strictly 

prohibited without written permission by IHS Markit. All rights reserved. ⁴Energy Resources’ estimate. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. [25065]



Energy Transition

Source: NextEra Energy, published June 2019.  Storage Adder is the estimate for battery storage costs of each of those electricity sources. ¹Represents projected cost per MWh for new build wind, solar, and natural gas, excluding PTC and ITC; projected per MWh operating cost including fuel for 

existing nuclear and coal; based on NextEra Energy internal estimates. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. [25065]
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Energy Transition: Grid 2.0

See Additional Information in Disclosure Statements. [25065]



TELECOM 
INFRASTRUCTURE: 
4G TO 5G



5G: The Platform for the Next Industrial Revolution

See Additional Information in Disclosure Statements. [23548]
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Lowell McAdam, former CEO 

of Verizon, 7/24/2018

I believe the impact of 5G on consumers 

will be much bigger than any previous 

generation but the biggest impact will be 

on businesses as we provide the platform 

for the fourth Industrial Revolution



The Evolution of 5G

Source: Anritsu, Anritsu Integrated Report 2018, November 2018. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion 

of more recent data. See Additional Information in Disclosure Statements. [24124]
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WATER



Aging US Pipe Infrastructure: Acute Need for Capital Expenditure

Source: American Water Investor Presentation October 2016. Note: AWWA is American Water Works Association. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. 

[19113]



Tough to Swallow

1Suez US Environmental Agency, The Clean Water and Drinking Water Infrastructure Gap Analysis, September 2002 and US Census Bureau, EPA database. 2American Water Works Association, American Water Investor Presentation, October 2016. PPP refers to the Public-private Partnership. 

NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. [23675]

Half of US water will 

reach unacceptable 

levels by 20201

$1 Trillion 

funding gap2

Structural changes 

pushing adoption 

of PPP



Highly Fragmented Water Industry Creates Opportunity

Source: American Water Investor Presentation October 2016. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. [20111]

Market Trend

The majority of people in the 

US are served by capital 

constrained entities



SENIOR LIVING



US Senior Living Demand Drivers

Source: U.S. Census Bureau – The Baby Boom Cohort in the United States: 2012 to 2060. Issued May 2014. Data for 2012 are population estimates and 2030 are population projections. NIMNA has reviewed the above research and believes the findings are still valid even without the inclusion of more 

recent data. See Additional Information in Disclosure Statements. [19654]
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Demographics Fueling Demand

Source: ¹U.S. Census Bureau, Population Division, Released: December 2014; ²Pew Research Center – 12/20/10; ³Federal Reserve Survey of Consumer Finances, mean 2013 net worth where head of household is 75 or older. Note: Income is measured for the year prior to the survey. NIMNA has 

reviewed the above research and believes the findings are still valid even without the inclusion of more recent data. See Additional Information in Disclosure Statements. [17961]
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21-74
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years old

2015 82 million 219 million 20 million

2030 85 million 240 million 35 million

▪ Senior population growing 7X FASTER 

than other adults1

▪ 10,000 BABY BOOMERS daily becoming 

Medicare eligible2

▪ Seniors’ NET WORTH >$640K3

Percentage Growth by 20301 (Indexed to 2015)



US Senior Living Demand Drivers

See Additional Information in Disclosure Statements. [21826]



CONCLUSION



▪ Distinct asset class with attractive long term potential

▪ Cyclical + Secular + Structural = timely opportunity for economic and social infrastructure projects

▪ Global listed infrastructure a compelling diversifier

▪ Easier access and liquidity versus private infrastructure 

▪ Attractive yields within a dearth of yield globally

▪ Naturally inflation protected business models

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS.  
See Additional Information in Disclosure Statements. [27508]

Why Infrastructure?



Disclosure

For Institutional Clients Only. Issued by Newton Investment Management North America LLC

Newton Investment Management North America, LLC (“NIMNA” or the “Firm”) is a registered investment adviser with the US Securities and Exchange Commission (“SEC”) and subsidiary of The Bank of New York Mellon Corporation (“BNY Mellon”). The
Firm was established in 2021, comprised of equity and multi-asset teams from an affiliate, Mellon Investments Corporation. The Firm is part of the group of affiliated companies that individually or collectively provide investment advisory services under
the brand “Newton” or “Newton Investment Management” (“Newton”). Newton currently includes NIMNA and Newton Investment Management Ltd. (“Newton Limited”).

The Firm’s assets under management, client and employee counts are as of the most recent quarter end, unless noted otherwise. Where applicable, assets under management include discretionary and non-discretionary assets, the notional value of
overlay strategies, assets of bank-maintained collective investment funds for which NIMNA has been appointed sub-advisor, assets managed by investment personnel acting in their capacity as officers of affiliated entities and assets of wrap fee account(s)
for which NIMNA provides sub-advisory services to the primary manager of the wrap program. Newton’s assets under management are calculated as of July 31, 2021 and include assets collectively managed by NIM and NIMNA. In addition, AUM for
Newton includes assets of bank-maintained collective investment funds for which Newton has been appointed sub-advisor, where Newton personnel act as dual officers of affiliated companies and assets of wrap fee account(s) for which Newton provides
sub-advisory services to the primary manager of the wrap program.

This document may not be used for the purpose of an offer or solicitation in any jurisdiction or in any circumstances in which such offer or solicitation is unlawful or not authorized. This material (or any portion thereof) may not be copied or distributed
without Newton’s prior written approval.

Statements are current as of the date of the material only. Any forward-looking statements speak only as of the date they are made, and are subject to numerous assumptions, risks, and uncertainties, which change over time. Actual results could differ
materially from those anticipated in forward-looking statements.

The following provides a simplified example of the cumulative effect of management fees on investment performance: An annual management fee of 0.80% applied over a five-year period to a $100 million portfolio with an annualized gross return of 10%
would reduce the value of the portfolio from $161,051,000 to $154,783,041. The actual investment advisory fees incurred by clients may vary depending on account size, structure, cash flow and other account-specific factors. Newton’s standard fees are
shown in Part 2A of its Form ADV.

No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. Past results are not indicative of future performance and are no guarantee that losses will not occur in the future. Future returns are
not guaranteed and a loss of principal may occur.

Performance is expressed in U.S. dollars unless noted otherwise. Performance results for one year and less are not annualized. Many factors affect performance including changes in market conditions and interest rates and in response to other economic,
political, or financial developments. Performance presented for measurement periods prior to September 1, 2021 represents the performance of the strategy when managed at Mellon Investments Corporation (“Mellon”), an affiliate of NIMNA.
Performance presented for measurement periods prior to February 1, 2018 represents the portable performance results of a prior affiliated firm. Mellon was formed on January 31, 2018, through the merger of The Boston Company and Standish into
Mellon Capital.

To derive Ten Largest Holdings, Characteristics, Economic Sector Weightings, Country Weightings and Portfolio Holdings for presentation purposes, a representative institutional account (“Account”) has been identified to be used as a proxy for the
strategy. The information provided in this document should not be considered a recommendation to purchase or sell any particular security. There is no assurance that any securities discussed herein will remain in an account’s portfolio at the time you
receive this report or that securities sold have not been repurchased. The securities discussed do not represent an Account’s entire portfolio and in the aggregate may represent only a small percentage of an Account’s portfolio holdings. It should not be
assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the
securities discussed herein.

The Firm manages a variety of strategies and will make investment decisions that are not based solely on ESG considerations. Other attributes of an investment may outweigh ESG considerations when making investment decisions. The way that ESG
considerations are assessed vary depending on the asset class and strategy involved.

Some information contained herein has been obtained from third-party sources that are believed to be reliable, but the information has not been independently verified by Newton. Newton makes no representations as to the accuracy or the
completeness of such information and has no obligation to revise or update any statement herein for any reason. Unless you are notified to the contrary, the products and services mentioned are not insured by the FDIC (or by any governmental entity) and
are not guaranteed by or obligations of The Bank of New York or any of its affiliates. The Bank of New York assumes no responsibility for the accuracy or completeness of the above data and disclaims all expressed or implied warranties in connection
therewith.

Charts and graphs herein are provided as illustrations only and are not meant to be guarantees of any return. The illustrations are based upon certain assumptions that may or may not turn out to be true.

The use of corporate names or logos in this presentation, other than those of Newton or its affiliates, is for illustrative purposes only and rights to any logos, trademarks or servicemarks are owned by their respective entities. It is not known whether the
listed companies endorse or disapprove of Newton or any advisory services provided.

Newton claims compliance with the CFA Institute Asset Manager Code of Professional Conduct. This claim has not been verified by CFA Institute.

The indices referred to herein are used for comparative and informational purposes only and have been selected because they are generally considered to be representative of certain markets. Comparisons to indices as benchmarks have limitations
because indices have volatility and other material characteristics that may differ from the portfolio, investment or hedge to which they are compared. The providers of the indices referred to herein are not affiliated with NIMNA, do not endorse, sponsor,
sell or promote the investment strategies or products mentioned herein and they make no representation regarding the advisability of investing in the products and strategies described herein. Please see NewtonIM.com for important index licensing
information.
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