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Overview of Digital Asset Landscape

Increasing digitalization has made access to crypto more widespread, 
boosting economic mobility.

Younger individuals, especially historically underrepresented groups,  have 
led crypto adoption.

Bitcoin and other digital assets provide significant utility today, particularly 
for the unbanked or underbanked segments of the population.

Crypto adoption resembles the early stages of internet growth.
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Internet Adoption: Growing Digitization

 Household incomes below $30,000 are severely disadvantaged
 Affordable broadband services can stimulate job growth for 

underrepresented communities while granting access to the digital 
ecosystem

 The internet adoption gap between urban, suburban, and rural 
communities is diminishing

 Access to high-speed broadband in rural areas is a catalyst for population 
and economic growth in these communities, as well as growing digital 
transformation
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% of U.S. adults with a broadband connection at home, 
by annual household income

Less than $30,000 $30,000-$49,999 $50,000-$74,999 $75,000+
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6% of Americans are unbanked and 13% are underbanked.
 Black, Latino, and low-income groups are most underserved by 

the banking sector
 Most common reasons for being unbanked/underbanked were:

 Unable to meet minimum balance requirements set by banks (49%)
 Lack of trust in banks (36%)

Crypto provides low-income individuals easier and cheaper access to 
financial services:

 Access only requires internet and a device
 Crypto offers faster, cheaper payments, benefitting remittance 

senders and those who live paycheck to paycheck
 No overdraft and maintenance fees, or predatory loans
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While interest in decentralized & “trust-minimized” technologies like crypto is growing

Source: Pew Research Center 2021

Unbanked/Underbanked Rates by Race
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Source: Federal Reserve: Report on the Economic Well-Being of U.S. Households in 2020

Unbanked = No one in the household has a checking or savings account.
Underbanked = While they have a bank account, these households have used an “alternative financial service” like a check casher, non-bank 
money order, or payday loan in the last year.
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Significant Portions of Americans are Unbanked

Invested Interest in Cryptocurrency by Race, Males 18-29 (2021)
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2014-2016 2017 2018-2019 2020-2021 Beyond

“Blockchain Not Bitcoin”

Crypto bear market & negative 
perceptions of bitcoin lead to hype 
around “blockchain technology,” 
which banks & corps first explore. 
Ethereum launches. Some big 
early crypto infrastructure 
launches.

The Big Bubble

Bitcoin awareness reaches 
mainstream. Retail exchanges 
dominate. ICOs grow and bring 
attention to Ethereum. New 
networks launch. Security token 
hype drives many startups.

Infrastructure

A new wave of entrepreneurs 
arrive to fill market infra gaps that 
the Big Bubble laid bare. Custody, 
trading, derivatives, lending, 
settlement, market making, data, 
all develop. Increased reg clarity.

The Great Bull Run

Central bank policies lead 
institutions & corps. to Bitcoin; 
public mining companies; 
Ethereum’s DeFi ecosystem 
expands; stablecoins grow huge; 
alt L1s finally function with 
ecosystems; NFTs emerge.

Adoption, Innovation

Entrances of mainstream finance, 
major corporates; blockchain-
based business models; 
decentralized organizations; 
tokenization; innovative 
cryptography; web3; nation state 
adoption.

• New regulatory clarity and frameworks
• Digital asset proliferation
• DAOs
• Accountless Internet
• Tokenization expands 
• Blockchain scalability
• The Metaverse goes mainstream
• Multi-party computation
• Central bank digital currencies (CBDC)

Onwards & Upwards: A short history of the crypto industry
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Bitcoin’s fixed monetary policy means it can’t be debased by 
central banks, leading some to call it “Digital Gold,” a 
narrative that permeated widely over the last 2 years.

Growing institutional ownership includes HNW, endowments, and 
corporates.

All-time highs for bitcoin adoption and fundamental network usage:

 More than $13tn transferred via Bitcoin network in 2021

 Estimated 150m people worldwide use Bitcoin

Bitcoin is scaling:

 Lightning Network enables instant, near-free payments 
worldwide

 Adoption by large fintech players such as PayPal and Block
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Data: Coin Metrics, June 2022.

Bitcoin: A Major Macro Asset

BTC / Daily Active Addresses BTC / Address with Balance > 0

Bitcoin Monetary Policy Tracks Model$ Value Transferred by Bitcoin Network
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Miners create blocks, and confirm 
transactions, but don’t write code and must 
adhere to rules set by nodes.

Developers write code but can't deploy code 
or force upgrades.

Nodes/Users validate blocks and ensure 
rules are followed but can’t write code or 
create blocks.

US ADOPTION OF CRYPTO & DIGITAL INFRASTRUCTURE 

Bitcoin’s decentralized governance

Developers

MinersNodes/Users
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Ethereum and DeFi are making financial services available to 
anyone with an internet connection or smart phone.

 Value-locked grew 300x since Jan 2020

 $686m to $240bn+

 This growth exhibits the increasing use of these services by 
people all over the world

 DeFi protocols generate cashflow, volumes have been soaring

 Permissionless finance enabled by DeFi cannot discriminate, such as 
by “redlining”

 While risks exists, the transparency and auditability of DeFi means 
that finance can happen in the open, making situations like the Great 
Financial Crisis less likely

 Decentralized web prevents control by a handful of large companies 
of all data and applications 

US ADOPTION OF CRYPTO & DIGITAL INFRASTRUCTURE 

Data: Dune Analytics, DeFi Llama, The Block. All data through June 2022.

Ethereum and Decentralized Finance

TVL (USD) in x-Chain DeFi Apps ETH DeFi Address Count

DeFi Protocol Revenues (USD)Monthly ETH DEX Volume
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Technology Adoption by US Consumers (1900-2021)
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Source: Galaxy Digital Research

Data: Our World In Data, Galaxy Digital Research

Crypto Adoption Resembles Other Major Technologies
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Source: Galaxy Digital Research
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How are investors accessing digital assets?

Passive Hedge Funds Venture

Blue-chip, large-cap exposure

 Thematically play the growth of the asset 
class through indexing strategies

 Invest in passive fund structures providing 
exposure to blue-chip or large-cap digital 
assets (e.g., BTC, ETH, DeFi)

 Target simple, low fee regulated products 
that replicate index performance

Liquid markets active management

 Generate alpha through:
 High conviction bets on small- and mid-cap 

digital asset selection; or
 Exploit market inefficiencies nascent in this 

new asset class using various forms of 
sophisticated trading strategies

 Diversifying across multiple strategies and 
investment theses, including: 
 Fundamental, Quant Directional, Market-

Neutral, Long/Short

Early-stage, illiquid investing

 Private markets offer the opportunity to 
invest at the earliest stages of cutting edge 
blockchain innovation

 Invest in illiquid tokens and/or private equity 
 Potential for outsized returns along the path 

to maturity, irrespective of market cycles
 While difficult to access, many believe private 

digital asset markets will continue to drive 
value creation and asymmetric return 
opportunities similar to traditional early-stage 
illiquid markets
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The information provided in this presentation does not constitute a recommendation, solicitation or offer by Galaxy Digital or its affiliates to buy or sell any 
securities. This document, and the information contained herein, has been provided to you by Galaxy Digital Holdings LP and its affiliates (“Galaxy Digital”) 
solely for informational purposes. This document may not be reproduced or redistributed in whole or in part, in any format, without the express written 
approval of Galaxy Digital. Neither the information, nor any opinion contained in this document, constitutes an offer to buy or sell, or a solicitation of an 
offer to buy or sell, any advisory services, securities, futures, options or other financial instruments or to participate in any advisory services or trading 
strategy. Nothing contained in this document constitutes investment, legal or tax advice. You should make your own investigations and evaluations of the 
information herein. Any decisions based on information contained in this document are the sole responsibility of the reader. Certain statements in this 
document reflect Galaxy Digital’s views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in 
particular, Galaxy Digital’s views on the current and future market for certain digital assets), and there is no guarantee that these views, estimates, opinions 
or predictions are currently accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or circumstances 
change, the actual performance may vary substantially from, and be less than, the estimates included herein. None of Galaxy Digital nor any of its affiliates, 
shareholders, partners, members, directors, officers, management, employees or representatives makes any representation or warranty, express or implied, 
as to the accuracy or completeness of any of the information or any other information (whether communicated in written or oral form) transmitted or made 
available to you. Each of the aforementioned parties expressly disclaims any and all liability relating to or resulting from the use of this information. Certain 
information contained herein (including financial information) has been obtained from published and non-published sources. Such information has not 
been independently verified by Galaxy Digital and, Galaxy Digital, does not assume responsibility for the accuracy of such information. Affiliates of Galaxy 
Digital own investments in some of the digital assets and protocols discussed in this document. Except where otherwise indicated, the information in this 
document is based on matters as they exist as of the date of preparation and not as of any future date and will not be updated or otherwise revised to 
reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof. The foregoing does not 
constitute a "research report" as defined by FINRA Rule 2241 or a "debt research report" as defined by FINRA Rule 2242 and was not prepared by Galaxy 
Digital Partners LLC. For all inquiries, please email contact@galaxydigital.io. ©Copyright Galaxy Digital Holdings LP 2022. All rights reserved. 
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Disclaimers and Important Considerations
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