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The Rorschach Economy: CFO Confidence
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» The Bad: CFO confidence about the economy is at near-recessionarylevels.
» The Good: CFO confidence about their own businesses remains buoyant, potentially signaling less belt

tightening to come.

Data as of Dec. 31, 2022. Source: FactSet, Duke University and the Federal Reserve Banks of Richmond and Atanta.



The Rorschach Economy: Financial Conditions
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» The Bad: 2022 has seen a sharp tightening of financial conditions, consistent with past recessions.

» The Good: Financial conditions have only recently moved into restrictive territory and are not yet at levels
associated with past recessions.

CIearBrldge Data as of Dec. 31, 2022. Source: Goldman Sachs and Bloomberg. Past performance is not a guarantee of future results. Investors cannot invest directy in an
Investments index, and unmanaged index returns do not reflect any fees, expenses or sales charges



U.S. Recession Risk Indicators

* 12 variables have historically foreshadowed alooming recession
* The overall dashboard s currently signaling recession

Current Rapid Summer Deterioration
December 31 August 31 July 31 June 30
Housing Permits +* t* +
E Job Sentiment + + %+
7 Jobless Claims * %+ * +
§ Retail Sales x x x
Wage Growth x x x x
Commodities x x x
g g ISM New Orders =
§ S Profit Margins x * + )
Truck Shipments : ) +* +* +
w  Credit Spreads x x x X
é Money Supply x x
L Yield Curve x +
Overall Signal x x +
4+ Expansion Caution X Recession

cl B d Data as of Dec. 31, 2022. Source: BLS, Federal Reserve, Census Bureau, ISM, BEA, American Chemistry Council, American Trucking Association,
eal’ rl e Conference Board, and Bloomberg. The ClearBridge Recession Risk Dashboard was created in January 2016. References to the signals it would have sent in
Investments the years prior to January 2016 are based on how the underlying data was reflected in the component indicators at the ime.



U.S. Recession Risk Indicators

* 12 variables have historically foreshadowed alooming recession

* The overall dashboard s currently signaling recession

Consumer

Business Activity

Financial
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Current 2020 2007-2009 2001 1990-1991 1981-1982 1980 1973-1975 1969-1970
Housing Permits * x X x ®
Job Sentiment X x ® ®
Jobless Claims * ) x * ¥ : )
Retail Sales X * ¥ x x x
Wage Growth X *® X X ® X x x
Commodities % * % b 4 *® #
ISM New Orders % X % % x b b %
Profit Margins x x X ® b 4 * %
Truck Shipments F ks x X p 4 p 4 n/a n/a
Credit Spreads % ) x x #® x b : )
Money Supply * x x # ® X 5
Yield Curve x x x x x x x
Overall Signal x x x x x x %

4+ Expansion Caution X Recession

Data as of Dec. 31, 2022. Source: BLS, Federal Reserve, Census Bureau, ISM, BEA, American Chemistry Council, American Trucking Association,
Conference Board, and Bloomberg. The ClearBridge Recession Risk Dashboard was created in January 2016. References to the signals it would have sent in
the years prior to January 2016 are based on how the underlying data was reflected in the component indicators at the ime.



Don't Make the Same Mistake Twice
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Core Consumer Price Index YoY Percent Change

Unemployment Rate

Overall Total Fed Fed Pivot +12 +36 Fed Pivot Labor
Recession Signal  Rate Cut (or Current) Months Months (or Current) Market
December 1966 x -2.0% 3.3% 3.8% 6.2% 3.8% Tight
September 1984 * -5.8% 5.1% 4.0% 4.3% 7.3% Excess
July 1995 -0.8% 3.0% 2.7% 2.2% 5.7% Slack
Current 6.0% 3.7%

» There have been 13 primary Fed tightening cycles historically, with 10 ending in a recession and three

soft landings.

» With a tight labor market today similar to 1966, the Fed is likely wary of pivoting too early which could
give way to a reacceleration of inflation.
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Data as of Dec. 31, 2022. Source: BLS, Federal Reserve Bank of St Louis, FactSet Past performance is not a guarantee of future results. Investors cannot
invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.



What's The Fed Telling Us?
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» Historically, anincrease of 0.5% (or more) in the unemployment rate vs. the lows over the prior year
has signaled a recession (the Sahm Rule).

» The Fed Dot Plot signals an expected 0.9% increase in the unemployment rate next year on top of the
0.2% rise that has already happened.

C|ea|'Brldge The Sahm Rule refers o an increase in the 3-month moving average. Data as of Nov. 30, 2022, latest available as of Dec. 31, 2022. Source: FactSet, U.S.
Investments Department of Labor, Federal Reserve Bank of St Louis.



The Fed Has Little Tolerance For Job Losses
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Median Cumulative NFP Gain/Loss (1,000’s) Around First Fed Rate Cut

Fed Funds
Rate

280

Current 4.375%
12/31/23 5.125%
12/31/24 4.125%

-230

-796

-3 Months First Rate Cut +3 Months +6 Months +12 Months

Typically, the Fed anticipates layoff cycles (which tend to lag) and is quick to ease monetary policy as the
labor market softens.

The Fed Dot Plot implies 1.6 million job losses along with further rate hikes in the coming year. No cuts
are expected until 2024 which is a departure from previous cycles.

Data as of Dec. 31, 2022. Source: FactSet, U.S. Depariment of Labor. Past performance is not a guarantee of future results.



The Fed’'s Rose-Colored Glasses
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» The Fed underestimates the pain in labor markets experienced during a recession by 2.5% on average.

» Although the Fed Dot Plot suggests unemployment rising to the mid-4% range, history suggests something
even higher.

CIearBrldge *2023 Fed Dot Plot is for a 4.6% unemployment rate vs. a recent low of 3.5%. Data as of Dec. 31, 2022. Source: FaciSet, Philadelphia Fed Tealbook
Investments database, Federal Reserve Bank of St Louis. Past performance is not a guarantee of future results.



Leading Indicators Point to Recession
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» Historical declinesin the Leading Economic Indicators lasting more than several months have foreshadowed
economic downturns.

» The Leading Economic Indicators have been declining for the last nine months.

CIearBrldge Data as of Nov. 30, 2022, latest available as of Dec. 31, 2022. Source: Conference Board US and FactSet Pastperformance is not a guarantee of future
Investments resuls. Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.
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Are Consumers Less Sensitive to Interest Rates?
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Current: 11.8%

1952 1962 1972 1982 1992 2002 2012
== Household Leverage (Liabilities/Net Worth)
» With household leverage near 50-year lows, the impact of higher rates may be blunted.

» The housing marketis less sensitive to interest rates relative to history with adjustable -rate mortgages
comprising 17% of total today vs. 51% at peak prior to the Global Financial Crisis.

Data as of Sept 30, 2022, latest available as of Dec. 31, 2022. Source: FaciSet, Federal Reserve.

2022

11



The Immaculate Slackening

Job Openings vs. Unemployed
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» From peak, job openings have dropped by over 1.5 million, re-invigorating hope that the labor market
can loosen without a substantial rise in unemployment.

» Historically, the two series have moved opposite to one another, but the current cycle bears little
resemblance to history.

CIearBrldge Data as of Nov. 30, 2022, latest available as of Dec. 31, 2022. Source: FactSet Pastperformance is not a guarantee of future results. Investors cannot invest
Investments directy in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges. 1 2



The "Margin” for Error

U.S. NIPA Profit Margins and Recessions
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» Profit margins have typically peaked three years ahead of recessions.

» Labor has been the scarcest resource of the recovery, meaning businesses may opt to keep workers on the
books with margins still near record levels.

ClearBridge

Investments NIPA: National Income and Product Accounts. Data as of Sept 30, 2022, latest available as of Dec. 31, 2022. Source: FactSet, Federal Reserve Bank of St Louis.
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Canary in the Coal Mine
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Following a rise in initial jobless claims from 53-year lows, claims have stabilized which suggests the labor
market remains healthy.

Initial jobless claims have been one of the best high-frequency indicators on the ClearBridge Recession Risk
dashboard, making them particularly insightful into the health of this expansion.

Data as of Dec. 23, 2022, latest available as of Dec. 31, 2022. Source: Bloomberg, BLS.
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Long and Variable Lags

Start of Persistent* Length from Start of

Start of Recession Recession Within 3.5 Years?

Hike Cycle Hiking Cycle (Months)
Nov. 1958 April 1960 Yes 17
July 1963 Dec. 1969 No 76
Nov. 1968 Dec. 1969 Yes 12
Jan. 1973 Nov. 1973 Yes 9
Aug. 1977 Jan. 1980 Yes 29
Aug. 1980 July 1981 Yes 11
March 1984 July 1990 No 75
March 1988 July 1990 Yes 27
Feb. 1994 March 2001 No 85
June 1999 March 2001 Yes 20
June 2004 Dec. 2007 Yes 41
Dec.2016 Feb. 2020 Yes 38
Average for All Hiking Cycles 37
Average in Recessions 23

» On average, arecession has historically begun a little over three years once a rate hike cycle gains
momentum.

» In hardlanding (recession) scenarios, this timeframe is condensed to just under two years.

CIearBrldge *Persistent Hike Cycle is when the vast majority of Fed rate hikes in a fightening cycle occur, and may not align with inifial hike when there have been long delays between initial
Investments and subsequent hikes. Source: FaciSet Past performance is not a guarantee of future results.
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Further Pain Ahead?

Recispsiza)Start Recession End (Trough) Unt(e:r;c[:(leogon;vent Uneil:)aI:?(::nt at Un:::::g;gent
Market Trough* Full Cycle
Nov. 1948 Oct. 1949 3.4% 2.8% 4.5%
July 1953 May 1954 2.5% 0.6% 3.6%
Aug. 1957 April 1958 3.7% 1.5% 3.8%
April 1960 Feb. 1961 4.8% 1.3% 2.3%
Dec. 1969 Nov. 1970 3.4% 1.5% 2.7%
Nov. 1973 March 1975 4.6% 1.4% 4.4%
Jan. 1980 July 1980 5.6% 0.7% 2.2%
July 1980 Nov. 1982 7.2% 2.6% 3.6%
July 1990 March 1991 5.0% 0.9% 2.8%
March 2001 Nov. 2001 3.8% 1.9% 2.5%
Dec. 2007 June 2009 4.4% 4.3% 5.6%
Feb. 2020 April 2020 3.5% 0.9% 11.2%
Average 4.1%
Current 3.5% 0.2% 277

» The unemploymentrate has historically risen by 4.1% from trough to peakin periods

associated with recessionary cycles.

» Of this move, only 1.7% (~40%) had occurred when the market bottomed on average.

*Change in unemployment rate from the highest rate to the markettrough for each recession period. Source: FactSet Past performance is not a guarantee of

future results. Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.
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Market Outlook
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Are We There Yet?

0%

S&P 500 Returns in Post-War Recessions

-10%

13.9%  _14.8%
-20% -17.1%

Average: -29.9%
-30% ettt bl

Drawdown*
-25.4% -36.1%

Market Drawdown

-40% -

-50%

-60% - -56.8%

1960-61 1953-54 1980  1990-91 1948-49 1957-58 2022  1981-82 2020 1969-70 1973-75 2001  2007-09

Recession Dates

» Since World War ll, the average recessionary selloff has been -29.9%, a level the current selloffis
approaching but has not yet reached.

CI B d *Current reflects the 2022 Peak-Trough from market close on Jan. 3to Oct 12, 2022. Data as of Dec. 31, 2022. Source: FactSet, S&P, Shiller data, Haver,
ear rl e Deutsche Bank. Past performance is not a guarantee of future results. Investors cannot invest directly in an index, and unmanaged index returns do not reflect

Investments any fees, expenses or sales charges.
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Cart Before the Horse?

Recession Start

Recession End

Length (Months)

Market Low During

Distance from
Recession Start

Distance from
Recession End

Recession? (Months) (Months)
Nov. 1948 Oct. 1949 11 Yes 6 -5
July 1953 May 1954 10 Yes 1 -9
Aug. 1957 April 1958 8 Yes 2 -6
April 1960 Feb. 1961 10 Yes 6 -4
Dec. 1969 Nov. 1970 11 Yes 5 -6
Nov. 1973 March 1975 16 Yes 10 -6
Jan. 1980 July 1980 6 Yes 2 -4
July 1981 Nov. 1982 16 Yes 12 -4
July 1990 March 1991 8 Yes 2 -6
March 2001 Nov. 2001 8 No 18 10
Dec. 2007 June 2009 18 Yes 14 -4
Feb. 2020 April 2020 2 Yes 1 -1
Average: 10.3 6.6 -3.8

ClearBridge
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» Historically, marketlows have come around the two-thirds mark during recessions.

» The strength of the labor market would suggest this pointis not yet on the immediate horizon.

Note: Distance from Recession Start and Distance from Recession End do not add to Length due to rounding. Source: S&P, FactSet, and Bloomberg. Past
performance is not a guarantee of future results. Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or

sales charges.



Largest Historical Recessionary Counter Trend Rallies

Largest Counter

Countertrend Rallies Are Commonplace
Recessionary Bear Markets Often See Pockets of Strength

S&P 500 Countertrend Rallies: 2007-2009

Recession Start Recession End Trend Rally 1,800 -
Dec. 1969 Nov. 1970 6%
0 1,600
Nov. 1973 Mar. 1975 10%
Aug. 1973 Oct. 1973 11%
1,400
Jan. 1980 July 1980 4%
JUl. 1981 Nov. 1982 12% 1200
Jul. 1990 Mar. 1991 6%
Mar. 2001 Nov. 2001 19% 1,000
Dec. 2007 June 2009 24%
Feb. 2020 Apr. 2020 9% 800 1 Days
Average: 11% 24%
600 : : : :
Current: 17% Oct. 2007 Feb. 2008 Jun. 2008 Oct. 2008 Feb. 2009

CIearBrldge Data as Dec. 31, 2022. Source: National Bureau of Economic Research, FactSet Past performance is not a guarantee of future results. Investors cannot
Investments invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.



Finding Fair Value
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» Although U.S. equities have derated from greater than 21x, they are still well above the average multiple
seen at prior bear market troughs.

» Overthe last 20 years, major market lows have tended to occur at loftier valuations (14.4x) relative to
history, perhaps a function of lower (discount) rates.

CI B d *Trough at Oct 12, 2022. Note: Chart uses monthly NTM P/E ratios on the S&P 500 Index since 1964. Data as Dec. 31, 2022. Source: Federal Reserve,
ear rl e Standard & Poor’s, FactSet, Credit Suisse. Past performance is not a guarantee of future results. Investors cannot invest directly in an index, and unmanaged
Investments index returns do not reflect any fees, expenses or sales charges.
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What's the Path for Earnings?

ClearBridge

Investments

NTM EPS Behavior

Market
Peak

3/24/2000
10/9/2007
2/19/2020

EPS Peak

8/7/2000
11/1/2007
1/30/2020

Average GDP Recession:

7/17/1998
5/21/2014
11/3/2015
9/20/2018

9/29/1998
10/7/2014
9/8/2015

12/6/2018

Average GDP Recession:

1/3/2022

7/8/2022

# of
Days

136
23
-20
46

74
139
-56
77
59

186

Market EPS
Trough Trough
Recessions
10/9/2002 12/17/2001
3/9/2009 5/8/2009
3/23/2020 5/15/2020

8/31/1998
8/25/2015
2/1/2016

12/24/2018

10/12/2022

Non-Recessionary EPS Declines

1/4/1999
2/6/2015
3/1/2016
2/1/2019

Current*
12/21/2022

# of
Days

-296
60
53

-61

126
-200
29
39

70

EPS
Peak - Trough

-17.5%
-39.3%
-20.6%

-25.8%

-2.6%
-5.5%
-3.2%
-2.3%
-3.4%

-4.1%

Market
Peak - Trough

-49.1%
-56.8%
-33.9%
-46.6%

-19.3%
-71.2%
-13.3%
-19.8%
-14.9%

-25.4%

» Earningsrevisions have declined by -26% on average across the last three recessions.

» Itis not uncommon for earnings estimates to bottom after market lows have occurred. Earnings
estimates have only recently started to come down.

*Current reflects the 2022 Peak-Trough from market close on Oct 12 to Dec. 21, 2022. Data as of Dec. 31, 2022. Source: S&P, FactSet, NBER, and Bloomberg. Past

performance is not a guarantee of future results. Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.
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Dividend Growers Have Historically Dominated

Average Return After Initial Fed Rate Hikes, During Cycle, and Following

0% End of Fed Rate Hike Cycle Since 1994
’ 36.8

35% -

30.2

30% A After Initial Hike After Final Hike

During Length of Cycle

25% -
20% -
15% A
10% -

5% A

0% -
+12M Annualized +3M +6M +12M
B Dividend Growth B S&P 500 Index

» Dividend growth has historically been a desirable trait for equities during and after Fed hiking cycles.

Source: BMO Capital Markets Investment Strategy Group, FactSet, Compustat, FRB. Dividend Growth Screening Methodology: S&P 500 stocks screened
CI B d each month end, no dividend cuts in the past five years, latest one-year dividend per share growth greater than the S&P 500, current dividend yield greater
ear rl e than the S&P 500, free cash flow yield greater than the dividend yield, dividend payout ratio lower than the S&P 500. Past performance is not a guarantee of
Investments future results. Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.



Bear Market Achieved, Good Entry Point?

S&P 500 Average Returns Following an Initial 20% Decline

20% 18.5% 20.0%
) 270 17.7%
Median # of Days 17.0% 6
15% to Trough
All 144 11.8%
10% Recessions 207 9.3%
Non-Recessions 43
5%
0%
-5%
-10%
-11.3%
-15%
-15.6%
-20% -17.8%
Down 20% to Trough +12 Months +18 Months

m Al Recessions ® Non-Recessions

» Once a bear market (-20%) has occurred, markets typically continue to sell off with recessions experiencing
larger drawdowns than non-recessions.

» However, patientinvestors have historically been rewarded for staying the course over the following year.

CIearBrldge Source: S&P, Factset, and NBER. Past performance is not a guarantee of future results. Investors cannot invest directly in an index, and unmanaged index
Investments returns do not reflect any fees, expenses or sales charges.
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New Secular Bull Market?

S&P 500
16384
1980-2000
4096 All-Time Highs: 500
1950-1970 Cumulative Roeturn:
M All-Time Highs: 365 1.261.2% M
S 1024 Cumulative Return: 451.9% 2010-Present
‘g All-Time Highs:
3 256 346
‘; Cumulative Return:
3z M 244.3%
£ 64
o
2
% 16 1970-1980 2000-2010
wn All-Time All-Time
Highs: 35 Highs: 13
4 1930-1950 Cumulative Cumulative
All-Time Highs: 0 Return: Return:
Cumulative Return: -22.2% 17.2% -24.1%

1
1930 1935 1940 1945 1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Secular Bear: Average Drawdown -46.1%
Secular Bull: Average Drawdown -26.1%

» In the 12 months following an all-time high, stocks have historically been up 8.3% on average with positive
returns 70% of the time.

CIearBrldge Secular bear marketaverage drawdown includes selloff beginning September 1929. Data as of Dec. 31, 2022. Source: Bloomberg, FactSet Pastperformance is not a
Investments guarantee of future results. Investors cannot invest directly in an index, and unmanaged index returns do not reflect any fees, expenses or sales charges.



Economic and Market Summary
First Quarter 2023

U.S. Economic Outlook

» U.S. recessionrisks remain elevated with the overall signal continuing to
flash red.

» The lagged effects of Fed tightening could continue to weigh on an
already slowing growth backdrop in 2023.

o The narrow path for a softlanding relies on a resilient consumer, and/or
corporate reluctance to invoke a full scale layoff cycle.

U.S. Market Outlook

While negative returns in 2022 were primarily driven by multiple
contraction, downside to earnings expectations appears to be the
primary risk in the coming year.

We continue to believe that markets will experience heightened
volatility until visibility is restored regarding the path forward for the
economy and earnings.

Historically, bear markets are rare and typically provide good
opportunities forlong term investors.

Recession Dashboard Overall Signal

Recession

CI B d Data as of Dec. 31, 2022. All opinions and data included in this commentary are as of the publicaon date and are subject to change. The opinions and views
ear r' ge expressed herein are of the author and may difer from other portiolio managers or the firm as a whole and are not intended to be a forecast of future events, a
Investments guarantee of future results or investment advice. This information should not be used as the sole basis to make any investment decision.
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Glossary of Terms

BEA: Bureau of Economic Analysis

Black Swan: An unlikely and unpredictable event with potentially extreme consequences
for markets.

Bloomberg Barclays US Aggregate Bond Index: an unmanaged index of U.S.
investment-grade fixed-income securities.

Bloomberg Barclays US Corporate Investment Grade Bond Index: an unmanaged
index of U.S. investment-grade corporate bond securities.

Capex (Capital expenditures): corporate spending on productive assets (such as
buildings, machinery and equipment, vehicles) intended to increase capacity or efficiency
for more than one accounting period.

CPI (Consumer Price Index): measure of the average change in U.S. consumer prices
over time in a fixed market basket of goods and services as determined by U.S. Bureau
of Labor Statistics.

EPS (Earnings per Share): the portion of a company's profit allocated to each
outstanding share of common stock.

FAANGM: Shorthand term fora group of leading technology stocks including Facebook,
Apple, Amazon, Netflix, Google/Alphabet, and Microsoft.

GDP: Gross Domestic Product

GFC (Great Financial Crisis): the severe economic and market downturn experienced in
2007-2008.

Fed (Federal Reserve Board): the U.S. central bank, responsible for policies designed to
promote full economic growth, full employment, and price stability.

ClearBridge
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LEl Index: Conference Board Leading Economic Indicators index.

Mortgage Bankers Association (MBA) Purchase Index: measure of relative change
over time in mortgage applications for property purchases

MSCI All Country World Index: unmanaged index of large- and mid-cap stocks in
developed and emerging markets.

MSCI EM Index: unmanaged index of large- and mid-cap stocks in 27 emerging market
countries.

MSCI EAFE Index: unmanaged index of equity securities from developed countries in
Western Europe, the Far East, and Australasia.

MSCI USA Index: unmanaged index of US large- and mid-cap equity securities.

NAREIT All-Equity REITS Total Return Index: free-float-adjusted market capitalization
weighted index that includes all tax qualified REITS listed in the NYSE, AMEX and
NASDAQ National Markets.

NFIB (National Federation of Independent Business): a U.S. small business advocacy
association, representing over 350,000 small and independent business owners.

NFIB Small Business Optimism Index: measure of small business sentiment produced
by the National Federation of Independent Business based on its monthly survey of
small business owners.

Owners Equivalent Rent: the amount of rent that would have to be paid in order to
substitute a currently owned house as a rental property.

PMI: Purchasing Manager's Index

27



Glossary of Terms

P/E Ratio: Price/Earnings ratio

Quantitative easing (QE): Monetary policy implemented by a central bank in which it
increases the excess reserves of the banking system through the direct purchase of debt
securities.

Russell 1000 Growth Index: unmanaged index of large-cap stocks chosen for their
growth orientation.

Russell 1000 Value Index: unmanaged index of large-cap stocks chosen for their value
orientation.

Russell 2000 Index: unmanaged index of small-cap stocks.
Shibor: Shanghai Interbank Offered Rate
S&P MidCap 400 Index: unmanaged index of 400 US mid-cap stocks

S&P 400 Growth Index: unmanaged index of mid-cap stocks having higher price-to-
book ratios relative to the S&P 400 MidCap as a whole.

S&P 400 Value Index: unmanaged index of mid-cap stocks having lower price-to-book
ratios relative to the S&P 400 MidCap as a whole.

S&P 500 Growth Index: unmanaged index of large-cap stocks selected based on sales
growth, the ratio of earnings change to price and momentum.

S&P 500 Value Index: unmanaged index large-cap stocks selected based on the ratios of
book value, earnings, and sales to price.

S&P 600 Index: unmanaged index of 600 US small-cap stocks
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S&P 600 Growth Index: unmanaged index of US small-cap growth stocks, selected
based on sales growth, the ratio of earnings change to price, and momentum.

S&P 600 Value Index: unmanaged index of US small-cap value stocks, selected based on
ratios of book value, earnings, and sales to price.

S&P 500 Index: Unmanaged index of 500 stocks that is generally representative of the
performance of larger companiesin the U.S.

VIX: VIX is the ticker symbol and the popular name for the Chicago Board Options
Exchange's CBOE Volatility Index, a popular measure of the stock market's expectation of
volatility based on S&P 500 index options.

Yield Curve: Comparison of interest rates at a point in time of bonds with equal credit
quality but different maturity dates.

YoY: Year Over Year

U.S. Treasurys: Direct debt obligationsissued and backed by the "full faith and credit" of
the U.S. government. The U.S. government guarantees the principal and interest
payments on U.S. Treasuries when the securities are held to maturity. Unlike U.S. Treasury
securities, debt securities issued by the federal agencies and instrumentalities and related
investments may or may not be backed by the full faith and credit of the U.S.
government. Even when the U.S. government guarantees principal and interest payments
on securities, this guarantee does not apply to losses resulting from declinesin the
market value of these securities.

28



Biographies

Name and Position Indu§try ClearBridge Education, Experience and Professional Designations
Experience Tenure
Josh Jamner CFA 13 years * Joined ClearBridge in 2017 * Member of the CFA Institute
Vice President, Investment « RBC Capital Markets - Assistant Vice President, Associate Strategist - U.S. Equity
Strategy Analyst * Bessemer Trust - Assistant Vice President, Client Portfolio Analyst
* BA in Government from Colby College
Jeffrey Schulze CFA 17 years * Joined ClearBridge in 2014 * Member of the CFA Institute

Director, Investment Strategist
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Additional Important Information

“Anatomy of a Recession” is a trademark of ClearBridge Investments, LLC.
ClearBridge Investments, LLC is a subsidiary of Franklin Resources, Inc

This material is intended to be of general interest only and should notbe
construed as individual investmentadvice or a recommendation or solicitation to
buy, sell or hold any security or to adopt any investment strategy. It doesnot
constitutelegal or tax advice. This material may not be reproduced, distributed or
published without prior written permission from Franklin Templeton.

The views expressed arethose of the investment managerand the comments,
opinionsandanalyses are rendered as at publication dateand may change without
notice. Theunderlying assumptions and these views are subjectto change based
on market and other conditions and may differ from other portfolio managers or
of the firmas a whole. Theinformation providedin this material is not intended as
a complete analysis of every material factregarding any country, region or market.
Thereis no assurance thatany prediction, projection or forecaston the economy,
stock market, bond marketor theeconomic trends of the markets will be realized.
The value ofinvestments and theincome fromthem can godown as wellas up
and you may not get back the fullamountthat you invested. Past performanceis
not necessarily indicative nora guarantee of future performance. All investments
involve risks, including possible loss of principal.

Anyresearch and analysis contained in this presentation hasbeen procured by
Franklin Templeton forits own purposes and may be acted upon in thatconnection
and, as such, is provided toyou incidentally. Data fromthird party sources may
have been usedinthepreparation of thismaterialand Franklin Templeton ("FT")
has notindependently verified, validated or audited such data. Although
information has been obtained from sources thatFranklin Templeton believesto
bereliable, no guaranteecan be given as toits accuracy and such information may
be incompleteor condensed and may be subject to change at any time without
notice. Themention of any individual securities should neither constitutenorbe
construed as a recommendation to purchase, hold or sellany securities, and the
information provided regarding such individual securities (if any) is not a suffident
basis upon which to make aninvestment decision. FTaccepts no liability
whatsoever for any lossarising from use ofthis information and reliance upon the
comments, opinions and analysesin the materialis at thesolediscretion of the
user.

Products, services and information may not be available in alljurisdictions and are
offered outside the U.S.by other FT affiliatesand/or theirdistributors as local laws
and regulation permits. Please consultyourown financial professional or Franklin
Templeton institutional contact for further information on availability of products
and servicesin your jurisdiction.
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Issued intheU.S. by Franklin Distributors, LLC, One Franklin Parkway,

San Mateo, California94403-1906, (800) DIAL BEN/342-5236,
franklintempleton.com - Franklin Distributors, LLC, member FINRA/SIPC, is the
principal distributor of Franklin Templeton U.S. registered products, which are not
FDIC insured; maylose value; and are not bank guaranteed and are available only
in jurisdictions where an offer or solicitation of such products is permitted under
applicable laws and regulation.

Australia: Issued by Franklin Templeton Investments Australia Limited (ABN 87 006
972 247) (Australian Financial Services License Holder No.225328), Level 19, 101
Collins Street, Melbourne, Victoria, 3000. Austria/Germany: Issued by Franklin
Templeton Intemational Services S.ar.l,Niederlassung Deutschland, Frankfurt,
Mainzer Landstr. 16, 60325 Frankfurt/Main, Tel. 08 00/0 73 8001 (Germany), 08
00/29 59 11 (Austria), Fax: +49(0)69/2 72 23-120, info@franklintempleton.de,

info @franklintempleton.at Canada: Issued by Franklin Templeton Investments
Corp., 200 King StreetWest, Suite 1500 Toronto, ON, M5H3T4, Fax:(416) 364-1163,
(800) 387-0830, www.franklintempleton.ca.

Netherlands: Franklin Templeton Intemational Services S.ar.l., Dutch Branch, World
Trade Center Amsterdam, H-Toren, 5e verdieping, Zuidplein 36, 1077 XV
Amsterdam, Netherlands. Tel +31(0) 20 575 2890.

United Arab Emirates:Issued by Franklin Templeton Investments (ME) Limited,
authorized and regulated by the Dubai Financial Services Authority. Dubai office:
Franklin Templeton, The Gate, East Wing, Level 2, DubaiInternational Financial
Centre, P.O.Box 506613, Dubai, U.AEE.,, Tel.: +9714-4284100 Fax:+9714-4284140.

France:lssued by Franklin Templeton International Services S.a r.l., French branch,
55 avenueHoche, 75008 Paris France. Hong Kong: Issued by Franklin Templeton
Investments (Asia) Limited, 17/F, ChaterHouse, 8 ConnaughtRoad Central, Hong
Kong. Italy: Issued by Franklin Templeton Intemational Services S.a.r.l. - Italian
Branch, Corso Italia, 1— Milan, 20122, Italy. Japan:Issued by Franklin Templeton
Investments Japan Limited. Korea: Issued by Franklin Templeton Investment Trust
Management Co., Ltd., 3rd fl, CCMM Building, 12 Youido-Dong, Youngdungpo-Gu,
Seoul, Korea 150-968. Luxembourg/Benelux: Issued by Franklin Templeton
International Services S.ar.l.— Supervised by the Commission de Surveillance du
Secteur Financier - 8A, rue Albert Borschette, L-1246 Luxembourg - Tel: +352-46 66
67-1 - Fax:+352-46 66 76. Malaysia: Issued by Franklin Templeton Asset
Management (Malaysia) Sdn.Bhd. & Franklin Templeton GSC Asset Management
Sdn. Bhd. Thisdocument has not been reviewed by Securities Commission
Malaysia. Poland: Issued by Templeton Asset Management (Poland) TFIS.A.; Rondo
ONZ1; 00-124 Warsaw Romania: Franklin Templeton Intemational Services S.AR.L
Luxembourg, BucharestBranch, at 78-80 Buzesti Str, Premium Point, 8th Floor,

Bucharest 1,011017, Romania. Registered with Romania Financial

Supervisory Authority under no. PJIM07.1AFIASMDLUX0037/10 March 2016 and
authorized andregulated in Luxembourg by Commission de Surveillancedu
Secture Financiere. Telephone: + 40 21 200 9600 Singapore: Issued by Templeton
Asset Management Ltd. Registration No. (UEN) 199205211Eand Legg Mason Asset
Management Singapore Pte. Limited, Registration Number (UEN) 200007942R.
Legg Mason Asset Management Singapore Pte. Limited is an indirect wholly owned
subsidiary of Franklin Resources, Inc. 7 Temasek Boulevard, #38-03 Suntec Tower
One, 038987, Singapore. Spain: Issued by Franklin Templeton International Services
S.ar.l.—Spanish Branch, Professional ofthe Financial Sector under the Supervision
of CNMV, José Ortegay Gasset29, Madrid, Spain. Tel +34 91426 3600, Fax +34 91
577 1857. South Africa: Issued by Franklin Templeton Investments SA (PTY) Ltd
whichis anauthorised Financial Services Provider. Tel: +27(21) 831 7400 ,Fax: +27
(21) 831 7422. Switzerland: Issued by Franklin Templeton Switzerland Ltd,
Stockerstrasse 38, CH-8002 Zurich. UK: Issued by Franklin Templeton Investment
Management Limited (FTIML), registered office: Cannon Place, 78 Cannon Street,
London EC4AN 6HLTel +44 (0)20 7073 8500. Authorized and regulated in the United
Kingdom by the Financial Conduct Authority. Nordic regions: Issued by Franklin
Templeton Intemational Services S.ar.l., Contactdetails: Franklin Templeton
International Services S.ar.l, Swedish Branch, filial, Nybrokajen 5, SE-111 48,
Stockholm, Sweden. Tel +46(0)8 545 012 30, nordicinfo @franklintempleton.com,
authorisedin the Luxembourg by the Commission de Surveillance du Secteur
Financier to conduct certain financial activities in Denmark, in Sweden, in Norway,
in Icelandandin Finland. Franklin Templeton International Services S.ar.l, Swedish
Branch, filial conducts activities under supervision of Finansinspektionen in Sweden.

Offshore Americas: Inthe U.S,, thispublication is made available only to financial
intermediaries by Franklin Distributors, LLC, memberFINRA/SIPC, 100 Fountain
Parkway, St. Petersburg, Florida33716. Tel:(800) 239-3894 (USA Toll-Free),(877)
389-0076 (CanadaToll-Free), and Fax: (727) 299-8736. Investments are not FDIC
insured; may lose value; and are not bank guaranteed. Distribution outsidethe U.S.
may be made by Franklin Templeton Intemational Services, S.a.R.L. (FTIS) or other
sub-distributors, intermediaries, dealers or professionalinvestorsthat have been
engaged by FTIS to distributeshares of Franklin Templeton funds in certain
jurisdictions. This is notan offer to sell or a solicitation of an offer to purchase
securitiesin any jurisdiction where it would beillegal to doso. Please visit
www.franklinresources.comto be directed toyourlocal Franklin Templeton
website.
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