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Worst Short Duration Returns in History

Lowest Short Duration Returns Have Occurred in Recent Years

0.00% 0.00%
]
-0.47%

-1.00% 10.20%
-2.00%

-0.40% . -0.32%
-3.00% 2 91% ]

L. 0
-0.60%

-0.37%
0.41%

-4.00% -3.69% ~3-56%
5 009 -0.80% -0.72%
=-J. (0]

-5.07% -0.88%
-6.00% -1.00%

3Q22 4Q22 2Q22 1Q22 4Q21 2Q23 3Q23 3Q22 1Q23 4Q22

B 1-Year Returns B Annualized 3-Year Returns

Index: Bloomberg US Govt/Credit 1-3 Year, Rolling 1-Year and 3-Year Returns
Garcia Hamilton & Associates March 31, 1976 to June 30, 2024| eVestment



Inflation

Fed’s Subpar Track Record

Fed Funds Rate
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Fed Late in Tightening/Late in Easing?
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Causes of Inflation: Money Growth
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Causes of Inflation: Supply Chains
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What Comes Next?

Tightening Cycles

Yield Changes for 2-Year Treasury
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Market Projection for Next 12 Months

Lower Inflation ®» More Cuts Expected » Lower Yields

2024 Meetings May 01 June 12 July 31

CPIl YoY% 3.27% 2.97% 2.89%

Projected Cuts 2 4 6

2-Year Treasury 4.96% 4.75% 4.26%
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Market Leads the Fed
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Inverted Yield Curve Presents Opportunity
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Yields Lead Returns
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Little Compensation for Credit Risk
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Mortgage-Backed Securities Represent Tremendous Value
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