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Today

Why Private Equity?

9 Why Co-Investments?

e Trending Topic: GP-Led Single Asset CV




Private Equity Terminology

General Partner (GP) or Fund Sponsor
Limited Partner (LP)

Carried Interest or Carry

Internal Rate of Return & Preferred Return
Multiple on Invested Capital (MOIC)
Continuation Vehicle (CV)




Comparing Strategies

Primary Fund of

Co-lnvest

Strategy: Fund Funds (FoF)

Diversification |Concentrated, Significant | Moderate

Fees Single Layer |Double Layer| Reduced




Co-Investment Example

Representative Strategy Targets
Typical Deal Size: $10-$50 million
Generally, 40-50 co-investments
Invest alongside 20-30 General Partners (GPs)

Diversified across industry, geography
and deal size




A Closer Look at Fees

Investment Assumptions
Fund Commitment: $10 million
Term: 12 years
Assumed Gross MOIC: 2.25x



Comparing Fees

Fund of Funds Primary Co-lnvest

Strategy:

(FoF)
1.88% GP fee +

Fund

0 0
Fees 0.50% FoF fee 1.88% 1%
Carry 20% GP carry + 20% 10%
5% FoF carry
Est. Fees & Carry $4.14M $3.38M | $1.65M




Comparing Fees: Savings

4 )
Fund of Funds | | Co-Investment = Savings:

. $4.14M ; $1.65M 60% ($2.49M)
Primary Fund Co-Investment | Savings:

$3.38M $1.65M 51% ($1.73M)



Trending: GP-Led Single Asset CV

Strategy: Co-Invest
Diversification Moderate Moderate
Fees Reduced Double Layer

Expected Net Return | 20%+ net IRR | High teens net IRR

Risk Level Moderate Lower
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