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An unusual real estate cycle
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First (material) decline in real estate prices outside recession in at least 70 years

Past performance is not indicative of future results.
Sources: Federal Reserve (real estate prices); NBER (recessions). As of June 2024.
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Real estate is recovering
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Prices are rising and appraisal values have stabilized

Past performance is not indicative of future results.
Sources: GSA (prices); NCREIF (values). As of September 2024.

Real Estate Prices and Values
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Listed REITs have surged
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A possible leading indicator for private markets

Past performance is not indicative of future results.
Sources: NAREIT (REITs); NCREIF (ODCE). As of November 2024.

Listed REIT and Private Real Estate Returns 
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Real estate has adjusted to higher interest rates
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Where do rates go from here?

Past performance is not indicative of future results.
Sources: Moody’s (BAA); NCREIF (cap rate). As of November 2024.

Corporate BAA Yields and Real Estate Cap Rates

3%

4%

5%

6%

7%

8%

9%

10%

1993 1997 2001 2005 2009 2013 2017 2021 2025

B
A
A
 Y
ie
ld
 (
a
d
va
n
c
e
d
 1
 y
e
a
r)
 a
n
d
 

C
a
p
 R
a
te

Long-Term BAA Cap Rate Mark-to-Market Cap Rate

Demographics

Deficits
Deglobalization

AI



Construction has cratered
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Implies low levels of new supply over the next 2-3 years

Past performance is not indicative of future results.
Note: Weighted average of Industrial (35%), Residential (30%), Office (20%), and Retail (15%).
Sources: CoStar and DWS. As of September 2024.
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Demand is recovering from a post-COVID correction
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Economic growth typically has created real estate demand

Past performance is not indicative of future results.
Note: Weighted average of Industrial (35%), Residential (30%), Office (20%), and Retail (15%).
Sources: CBRE-EA (demand); NBER (recessions). As of September 2024.
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Residential: Affordability favors rentals
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Housing shortages have put homeownership out of reach

Past performance is not indicative of future results.
Sources: CBRE-EA (rent); Moody’s (mortgage payment). As of July 2024.
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Industrial: E-commerce resurgence
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Creates additional need for distribution capacity

Past performance is not indicative of future results.
Source: Census Bureau. As of September 2024.
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Retail: Service-driven demand
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Shopping centers can thrive despite e-commerce

Past performance is not indicative of future results.
Note: Retail services include outpatient health care, personal care, and restaurants.
Source: Census Bureau. As of September 2024.
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Office: The work-from-home shock is fading
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Utilization rates appear to be stabilizing

Past performance is not indicative of future results.
Source: CBRE-EA. As of September 2024.

Office Utilization Rate (occupied space per employee)
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Space shortages on the horizon
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Demand growth into a supply void may push vacancies lower

Past performance is not indicative of future results.
Source: NCREIF. As of September 2024.

Real Estate Vacancies 
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Starting a new real estate cycle
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Conditions for a rebound are in place

Past performance is not indicative of future results. For illustrative purposes only.
Source: DWS. As of December 2024.
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Markets: Growth drives returns
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Economic growth is vital to driving relative outperformance

Past performance is not indicative of future results.
Sources: Bureau of Labor Statistics (jobs); NCREIF (returns). As of December 2023.
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Suburban migration
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Suburbs are outgrowing cities by a wide margin

Past performance is not indicative of future results.
Source: Census Bureau. As of December 2023.

Population Growth: Cities and Suburbs
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Sun Belt and Mountain West expected to outperform
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Suburbs generally preferred to Cities

Red denotes “underweight”; green denotes “overweight; orange denotes “market weight”. Opinions and estimates, including forecasts of conditions, involve a number of assumptions 
that may not prove valid and are subject to change. No representation or warranty is made that any portfolio or investment described herein would yield favorable investment results.
Source: DWS. As of December 2024. Past performance is not indicative of future results. There is no guarantee that forecast will materialize. There can be no assurance that the above 
targets can be achieved.
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Important information
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Key Risks of Real Estate Investments

Investments in Real Estate are subject to various risks, including but not limited to the following:

- Adverse changes in economic conditions including changes in the financial conditions of tenants, buyer and sellers, changes in the availability of debt financing, changes in interest
rates, real estate tax rates and other operating expenses;

- Adverse changes in law and regulation including environmental laws and regulations, zoning laws and other governmental rules and fiscal policies:

- Environmental claims arising in respect of real estate acquired with undisclosed or unknown environmental problems or as to which inadequate reserves have been established;

- Changes in the relative popularity of property types and locations;

- Risks and operating problems arising out of the presence of certain construction materials; and

- Currency/exchange rate risks where the investments are denominated in a currency other than the investor’s home currency

An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for sophisticated investors who can bear such losses.
The value of shares/ units and their derived income may fall or rise.

Diversification neither assures a profit nor guarantees against loss.

War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the future, may lead to significant disruptions in US
and world economies and markets, which may lead to increased market volatility and may have significant adverse effects on the fund and its investments.



Important information

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment products, or DWS Investment Management
Americas, Inc. and RREEF America L.L.C., which offer advisory services.

This material was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive it. It is intended for informational purposes
only. It does not constitute investment advice, a recommendation, an offer, solicitation, the basis for any contract to purchase or sell any security or other instrument, or for DWS or its
affiliates to enter into or arrange any type of transaction as a consequence of any information contained herein. Neither DWS nor any of its affiliates gives any warranty as to the
accuracy, reliability or completeness of information which is contained in this document. Except insofar as liability under any statute cannot be excluded, no member of the DWS, the
Issuer or any office, employee or associate of them accepts any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this document or for
any resulting loss or damage whether direct, indirect, consequential or otherwise suffered by the recipient of this document or any other person.

The views expressed in this document constitute DWS Group’s judgment at the time of issue and are subject to change. This document is only for professional investors. This document
was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive it. No further distribution is allowed without prior written
consent of the Issuer.

Investments are subject to risk, including market fluctuations, regulatory change, possible delays in repayment and loss of income and principal invested. The value of investments can
fall as well as rise and you might not get back the amount originally invested at any point in time.

An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for sophisticated investors who can bear such losses.
The value of shares/ units and their derived income may fall or rise.

War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the future, may lead to significant disruptions in US
and world economies and markets, which may lead to increased market volatility and may have significant adverse effects on the fund and its investments.

For Investors in Canada. No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits of the securities described herein
and any representation to the contrary is an offence. This document is intended for discussion purposes only and does not create any legally binding obligations on the part of DWS
Group. Without limitation, this document does not constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you
should rely solely on the final documentation relating to the transaction you are considering, and not the document contained herein. DWS Group is not acting as your financial adviser or
in any other fiduciary capacity with respect to any transaction presented to you. Any transaction(s) or products(s) mentioned herein may not be appropriate for all investors and before
entering into any transaction you should take steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You should also consider seeking advice
from your own advisers in making this assessment. If you decide to enter into a transaction with DWS Group, you do so in reliance on your own judgment. The information contained in
this document is based on material we believe to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates, and opinions
contained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections are based on a number of assumptions as
to market conditions and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of future results. The distribution of this document
and availability of these products and services in certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written
permission.

/  18

For North America 

© 2025 DWS Group GmbH & Co. KGaA. All rights reserved. (12/24) 104126_1.0


