Historical Coupons

Recession —Bloomberg US Aggregate Average Coupon
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Historical Durations

7.00

6.50

6.00

5.50

5.00

4.50

4.00

3.50

3.00

'90

'92

'94

Recession

'96

'98

'00

—Bloomberg US Aggregate Mod. Adj. Duration

'02

'04

'06

'08

'10

‘12

6.08

14 'l6 '18 20 '22 24

December 31, 1990 through December 31, 2024 | Bloomberg



Yields Lead Future Returns

B Bloomberg Aggregate Index Yield to Worst
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US Treasury Yield Curve Spread

Recession —US TSY 2-Year to US TSY 30-Year Yield Spread
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Corporate Credit Quality Distribution
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Average Option Adjusted Spreads OAS

Recession —Bloomberg US Corporate Average OAS —Median: 130 bps —Average: 148 bps
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Sector Allocation: Excess Returns

Annualized | Annualized
Total Excess
Return Return
U.S. Aggregate 4.31% 0.37%
U.S. Aggregate Intermediate 4.14% 0.33%
Sector & Sub-sector
U.S. Treasury 3.92% NA
Government-Related 4.32% 0.50%
US MBS 4.17% 0.26%
US Corporate 5.11% 0.93%
US Corporate Intermediate 4.90% 0.93%
Financial 5.13% 1.08%
Industrial 5.17% 0.93%
Utility 5.03% 0.67%
Rating
AAA 4.08% 0.18%
AA 4.49% 0.53%
A 4.88% 0.69%
BBB 5.58% 1.28%

12/31/1993-12/31/2024, Source: Bloomberg
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