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Why This Report
• NIRS updates every two years its Pensionomics analysis that measures the 

economic “ripple effect” of payments from defined benefit (DB) pension 
plans.

• Retirees with a reliable pension can maintain spending throughout their 
retirement years, regardless of economic ups and downs, acting as an 
economic stabilizer.

• This report quantifies the economic impact of pension spending on the U.S. 
economy that will be constrained as the population ages.
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Key Findings 
• In 2022, expenditures from public and private pension benefits supported:

• $1.5 trillion in economic output nationwide

• 7.1 million jobs that paid $466.2 billion in labor income

• $871 billion in value added (GDP) nationally

• $224.3 billion in federal, state, and local tax revenue
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Pension Plans’ Economic Impact
• Pension plans can support economic activity through several channels, for 

example…

• Benefit channel –  retirees’ expenditures create incomes for others in 
the economy.

• Investment channel – the investment of pension assets provides 
capital to businesses to develop products, invest in new technologies, 
and create jobs.

• This study focuses on the benefit channel.
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The Multiplier Effect:

How spending ripples through 
the economy, supporting jobs 
and incomes in the process
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Methodology
• Began with benefit payment data from the Census Bureau on state & 

local plans, the CPS, PBGC and 5500’s for private plans, and OPM for federal 
plans.

• Estimated taxes paid out of benefits using data from CBO, BEA, and 
NCSL.

• Adjusted benefit payment data to account for migration of retirees from 
one state to another based upon the American Community Survey.

• Estimated the economic and tax impacts of retiree expenditures, 
using IMPLAN input-output modeling software and data package.
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What is IMPLAN?
• Used to estimate impacts on: jobs, income, value added, total output, and 

tax revenue.

• An input-output modeling software and data package developed for a USDA 
Forest Service project, now used for many types of analysis. 

• Represents relationships among various sectors in the economy as a matrix 
& estimates how an initial event reverberates through the economy. 
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Public and Private Sector Pension Benefits, 2022
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Pension Benefits More Than Double Their Impact

National Institute on Retirement Security 8



Investment Earnings Accounted for More Than 2/3 
of Public Pension Revenues in Florida
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Taxpayer Dollars Generate a Significant 
Return on Investment in Florida
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DB Pensions Support 7.1 Million American Jobs
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DB Pensions Support $1.5 Trillion in Total 
Economic Activity
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Pension Expenditures Have an Impact 
Across Multiple Industries
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Pension 
Expenditures 
Have an 
Impact on 
Workers in 
Multiple 
Occupations
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DB Pensions Support $125.5B in Federal Tax Revenue
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DB Pensions Support $98.8 Billion in State and 
Local Tax Revenue
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State-By-State Pension Impacts
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State Factsheets available at:  https://www.nirsonline.org/resources/pensionomics-state-data/ 

https://www.nirsonline.org/resources/pensionomics-state-data/


Fact Sheets Highlight State-Specific Findings
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State Factsheets available at:  https://www.nirsonline.org/resources/pensionomics-state-data/ 

https://www.nirsonline.org/resources/pensionomics-state-data/


Questions
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