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Overview & Highlights
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Real Estate Risk Spectrum
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VALUE-ADD • Development

• Recapitalization 

• Leverage   
80%+

CORE + • Renovation, 
Repositioning,    
Re-Use

• Leverage       
60-75%

CORE • Leasing 
Strategy

• Secondary 
Markets 

• Leverage       
40-55%

• Stabilized 
Assets

• Major Markets

• Leverage       
0-40%

PROPERTY RISK SPECTRUM
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• Narrow real estate segment with the least risk

• Important to know how to read a quarterly report to

see nuances between funds

• Some investors only have 1-2 managers for their

exposure while others pair multiple funds to

complement each other

Core Managers 3
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NFI-ODCE

Source: NCREIF, June 2024.

NCREIF Fund Index – Open End Diversified Core Equity

• Capitalization-weighted, time-weighted quarterly 

return index 

• Created in 2005 with 13 funds and now includes 25 

funds (as of 6/30/2024)

• Size: $284B (as of 6/30/2024)
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Fund Size
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Diversification 10
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Diversification 10
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Capital Flows
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Performance Components 1415
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Leverage

• Total leverage ratio is 25.8%

• Total weighted average interest 

rate is 3.6%

• Annual debt service coverage 

ratio is 4.6 times  

• Weighted average duration is 

3.2 years
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Leasing & Occupancy

Tenant 1

Tenant 2

Tenant 3

Tenant 4

Tenant 5

Tenant 6

Tenant 7

Tenant 8

Tenant 9

Tenant 10
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Financial Statements 19
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