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* Public pensior security for

millions of gove

* To maintain sustain: akeholders rely on the

Fundamental Formula of |

* |t links contributions, investment returns, and benefit payments within the
context of actuarial assumptions and long-term sustainability.
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* |mplications:
- Guides funding poli
- Informs investment strateg

- Shapes legislative decisions
- Impacts long-term pension sustainability
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* This balance ens
- Inflows cover ol

- Sustainable retireme -
- Clear framework for policy and funding decisions
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The formula sha

- Contribution Adec
- Investment Policy: A
- Benefit Design: COLAsS,

nded liabilities
1 risk
1 accruals affect liabilities

- Risk Sharing: Distributes shocks an ong eployers, employees, and retirees




Challen;

ibution needs
osts

ain funding

‘be shared fairly

ochastic modeling explore resilience

* |nvestment Vole
 Demographic Sh
» Political Realities: L
 |ntergenerational Equity
* New tools: Stress testing anc
under varied scenarios.
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* The Pension
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-Supports sust:
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* |t serves as both a mathematical identity and a governance framework for
long-term stability.
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